SENATE TAXATION
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Mike Kadas Steve Bullock

Director Governor
To: Sen. Dick Barrett, Sen. Christine Kaufmann
From: Dan Dodds, Senior Economist
Date: March 7, 2013
Subject: Information You Requested Related to SB 282

You requested several additional pieces of information related to the impacts of SB 282.

For 2011, here are the percent of returns by filing status. This is counting married
separate on the same form as one return.

head of household 9.0%
joint return 19.8%
married separate 24.3%
single 46.9%

There are two obvious changes that SB282 makes that would increase taxes for people
age 65 and older: It eliminates the exemption for $3,830 of pension income for
taxpayers with income less than about $32,000, and it eliminates the exemption of $800
of interest income for taxpayers age 65 or older. Someone who fully uses both of these
provisions would have their tax liability reduced by about $200, so losing these
provisions would increase their tax by that amount. There probably are other factors at
work to. For example, taxpayers who are age 65 or older are much less likely to have
dependents than younger taxpayers, and taxpayers with no dependents generally pay
higher taxes under SB282.

If the lower rates for capital gains were eliminated, income tax revenue collected under
SB 282 would be increased by about $20 million per year.

The table on the next page shows average change in tax liability, in dollars and percent,

proportions of winners and losers, and average percent change in after tax income by
decile group.
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